
 

April 14, 2020 

 

Ohio Congressional Delegation 

 

The Ohio Bankers League writes to express our strong support for the proposed Main 

Street Recovery and Investment Act legislation. Additionally, we support the inclusion of 

the proposed changes in any new COVID-19 related legislation moving forward to help 

support the economy during this public health crisis.    

 

The OBL is a non-profit trade association that represents the interests of Ohio’s 

commercial banks, savings banks, savings associations as well as their holding 

companies and affiliated organizations. The OBL has over 170 members, which 

represents the overwhelming majority of all depository institutions doing business in the 

state. OBL membership represents the full spectrum of FDIC-insured depository 

institutions from small mutual savings associations owned by their depositors, 

community banks that are the quintessential locally owned and operated businesses, up 

to large regional and multistate holding companies that have several bank and non-

bank affiliates and conduct business from coast to coast. 

 

During this period of historic economic challenges, the Main Street Recovery and 
Investment Act will help the Federal Home Loan Bank (FHLBank) System support 6,700 
member financial institutions meet critical credit and funding needs of small businesses, 
communities and local governments. There is an acute need for increased liquidity to 
support a wide range of credit needs. This legislation can serve as a vital component of 
broader efforts to strengthen the nation’s small businesses and support our state and 
local governments.   
 
This legislation builds on the well-functioning liquidity delivery structure of the 
FHLBanks. These privately owned, regionally operated and federally regulated 
cooperatives can complement other emergency response actions. FHLBank members 
view their FHLBank as their lender of first resort. As private cooperatives, FHLBanks do 
not rely on appropriations for the liquidity they provide to their member institutions.  
FHLBanks raise funds for advances to their members in the global capital markets 
through their Office of Finance without using a penny of taxpayer dollars. 
 
As this health crisis continues to put a strain on our nation’s economy, Ohio banks will 
be on the front lines helping their communities and customers weather this storm. This 
legislation will help them in that fight by allowing them to use the unprecedented 



demand for Paycheck Protection Loans as a way to maintain liquidity flow to their 
customers.  
 
 
The Main Street Recovery and Investment Act will help small businesses and local 
governments by: 
 
• Ensuring that federally guaranteed Small Business Administration (SBA) loans 
may be used as FHLBank collateral by Community Financial Institutions (CFI) to sustain 
a steady pipeline of liquidity for additional credit extensions; 
   
• Raising the statutory asset threshold of CFIs to $10 billion which will provide 
more funds for small business and farm lending; 
 
• Re-authorizing the use of FHLBank letters of credit (LOCs) to lower borrowing 
costs for tax-exempt community and economic development bonds which will assist 
local governments, utilities, health care providers, infrastructure projects and other 
pressing needs; 
 
• Providing statutory recognition of the FHLBanks’ authority to issue LOCs that will 
support local banks  accepting state and local government funds, in excess of federally 
insured levels allowing them to deploy those funds in those communities and support 
local community development; 
  
• Authorizing the FHLBanks to accept, as collateral, loans made under the COVID-
19 programs to help maintain the flow of essential liquidity to the nation’s financial 
institutions for continued extension of small business, payroll, and other needed loans. 
 
Passage of the Main Street Recovery and Investment Act would be a vital part of the 
broader efforts to assist the nation in its recovery. 
  
We respectfully urge all members of the Ohio delegation to push for inclusion of the 
Main Street Recovery and Investment Act in any new legislation moving to address the 
COVID-19 health crisis.  
 
As always please feel free to reach out to us if you have any questions,  
 
 
Sincerely, 
 

 
 
 
 

Michael J. Adelman       Evan Kleymeyer 
President and CEO       VP External Relations  


